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TITLE 326 AIR POLLUTION CONTROL BOARD

DRAFT RULE
#99-264(APCB)

DIGEST

Amends 326 IAC 2-2 to incorporate federal prevention of significant deterioration requirements
in order to seek federal approval of thisrule. Adds 326 IAC 2-2-13, 326 IAC 2-2-14, 326 IAC 2-
2-15, and 326 IAC 2-2-16 to add federal permitting requirements. Effective 30 days after filing
with the secretary of state.

HISTORY
First Notice of Comment Period: January 1, 2000, Indiana Register (23 IR 926).
Second Notice of Comment Period and Notice of First Hearing: April 1, 2000, Indiana
Register (23 IR 1740).
Date of First Hearing: August 2, 2000.

326 |1AC 2-2-1 326 |1AC 2-2-9

326 |1AC 2-2-2 326 |1AC 2-2-10
326 |1AC 2-2-3 326 |1AC 2-2-11
326 |1AC 2-2-4 326 |1AC 2-2-12
326 |1AC 2-2-5 326 |1AC 2-2-13
326 |1AC 2-2-6 326 |1AC 2-2-14
326 |1AC 2-2-7 326 |1AC 2-2-15
326 |1AC 2-2-8 326 |1AC 2-2-16

SECTION 1. 326 IAC 2-2-1, PROPOSED TO BE AMENDED AT 23 IR 1440, SECTION 1,
ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-1 Definitions
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 1. () The definitions in this section apply throughout thisrule.

(b) “Actua emissions” means the actual rate of emissions of a pollutant from an emissions
unit, as determined in accordance with the following:
(2) In general, actual emissions as of a particular date shall equal the average rate, in tons per
year, at which the unit actually emitted the pollutant during atwo (2) year period which
precedes the particular date and which is representative of normal source operation. The
department shall allow the use of a different time period upon a determination that it is more
representative of normal source operation. Actual emissions shall be calculated using the unit's
actual operating hours, production rates, and types of materials processed, stored, or
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combusted during the selected time period.

(2) The department may presume that source-specific allowable emissions for the unit are
equivalent to the actual emissions of the unit.

(3) For any emissions unit, other than an electric utility steam generating unit described in
subdivision (4), which has not begun normal operations on the particular date, actual
emissions shall equal the potential to emit of the unit on that date.

(4) For an eectric utility steam generating unit, other than a new unit or thereplacement
of an existing unit, actual emissions of the unit following the physical or operational
change shall equal therepresentative actual annual emissions of the unit, provided the
source owner or operator maintains and submitsto the department on an annual basis
for a period of five (5) yearsfrom the date the unit resumesregular operation,
information demonstrating that the physical or operational change did not result in an
emissionsincrease. A longer period, not to exceed ten (10) years, may berequired by the
department if the department determines such a period to be more representative of
normal sour ce post-change oper ations.

(c) “Adverseimpact on visibility” meansvisibility impairment that interfereswith the
management, protection, preservation, or enjoyment of the visitor'svisual experience of the
federal Class| area, asdefined in section 13 of thisrule. This determination must be made
on a case-by-case basis taking into account the geogr aphic extent, intensity, duration,
frequency, and time of visibility impairment, and how these factors correlate with:

(1) times of visitor use of thefederal Class| area; and

(2) thefrequency and timing of natural conditionsthat reduce visibility.

te) (d) “Allowable emissions’ means the emissions rate of a stationary source calculated
using the maximum rated capacity of the source (unless a source is subject to federally
enforceable permit limits which restrict the operating rate, or hours of operation, or both) and the
most stringent of:

(1) the applicable standards as set forth in 40 CFR 60 and 40 CFR 61*;

(2) the state implementation plan emissions limitation, including those with a future

compliance date; or

(3) the emissions rate specified as an a feder ally enforceable permit condition, including

those with a future compliance date.

) (e) “Basdline area” meansthe following:
(1) Any intrastate area (and every part thereof) designated as attainment or unclassifiable in
accordance with 326 IAC 1-4 in which the major PSB stationary source or major PSB
maodification establishing the minor source baseline date would construct or would have an air
quality impact equal to or greater than one (1) microgram per cubic meter (ug/md) (annual
average) of the pollutant for which the minor source baseline date is established.
(2) Arearedesignationsunder 326 |AC 1-4 and Section 107(d)(1) (D) or (E) of the Clean
Air Act (CAA)* cannot intersect or be smaller than the area of impact of any major
stationary source or major modification that:

(A) establishesa minor source baseline date; or

(B) issubject to 40 CFR 52.21* and thisrule and would be constructed in the same
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state asthe state proposing the redesignation.
(3) Any baseline area established originally for thetotal suspended particulate (T SP)
increments shall remain in effect and shall apply for purposes of determining the
amount of available PM ,, increments, except that such baseline area shall not remain in
effect if U.S. EPA rescinds the corresponding minor sour ce baseline date in accordance
with 40 CFR 52.21(b)(14)(iv)*.

te) (f) “Baseline concentration” means that ambient concentration level which existsin the
baseline area at the time of the applicable minor source baseline date. The baseline concentration
is determined for each pollutant for which a baseline date is established and shall include the
following:
(1) The actual emissions representative of sources in existence on the applicable minor source
baseline date, except as provided in subdivision (3).
(2) The allowable emissions of major PSP stationary sources which commenced construction
before the major source baseline date, but were not in operation by the applicable minor
source baseline date.
(3) The following will not be included in the baseline concentration and will affect the
applicable maximum allowable increase(s):
(A) Actua emissions from any major PSB stationary source on which the construction
commenced after the major source baseline date.
(B) Actual emissions increases and decreases at any source occurring after the minor source
baseline date.

9 (g) “Begin actual construction” means, in general, initiation of physical on-site
construction activities on an emissions unit which are of a permanent nature. Such activities
include, but are not limited to, installation of building supports and foundations, laying
underground pipework and construction of permanent storage structures. With respect to a
change in method of operations, this term refers to those on-site activities other than preparatory
activities which mark theinitiation of the change.

tg) (h) “Best available control technology” means an emissions limitation (including avisible
emissions standard) based on the maximum degree of reduction for each pollutant subject to
regulation under the provisions of the Clean Air Act which would be emitted from any proposed
major PSP stationary source or major PSB modification which the commissioner, on a case-by-
case basis, taking into account energy, environmental, and economic impacts and other costs,
determinesis achievable for such source or modification through application of production
processes or available methods, systems, and techniques, including fuel cleaning or treatment or
innovative fuel combustion techniques for control of such pollutant. In no event shall application
of best available control technology result in emissions of any pollutant which would exceed the
emissions alowed by any applicable standard under 40 CFR 60* and 40 CFR 61*. If the
commissioner determines that technological or economic limitations on the application of
measurement methodology to a particular emissions unit would make the imposition of an
emissions standard not feasible, a design, equipment, work practice, operational standard, or
combination thereof, may be prescribed instead to satisfy the requirements for the application of
best available control technology. Such standard shall, to the degree possible, set forth the
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emissions reduction achievable by implementation of such design, equipment, work practice or
operation, and shall provide for compliance by means which achieve equivalent results.

Ry (i) “Building, structure, facility, or installation” means all of the pollutant-emitting
activities which belong to the same industrial grouping, are located on one (1) or more
contiguous or adjacent properties, and are under the control of the same person (or persons under
common control), except the activities of any vessel. Pollutant-emitting activities shall be
considered as part of the same industrial grouping if they belong to the same “major group,” (i.e.,
which have the same first two (2) digit code) as described in the Standard Industrial
Classification Manual, 1972, as amended by the 1977 Supplement (U.S. Government Printing
Office).

() “Clean coal technology” means any technology, including technologies applied at the
precombustion, combustion, or post combustion stage, at a new or existing facility that will
achieve significant reductionsin air emissions of sulfur dioxide or oxides of nitrogen
associated with the utilization of coal in the generation of electricity, or process steam that
was not in widespread use as of November 15, 1990.

(k) “ Clean coal technology demonstration project” means a project using funds
appropriated under the heading “ Department of Energy-Clean Coal Technology”, up to a
total amount of two billion five hundred million dollar s ($2,500,000,000) for commercial
demonstration of clean coal technology, or similar projectsfunded through appropriations
for U.S. EPA. Thefederal contribution for a qualifying project shall be at least twenty
per cent (20%) of the total cost of the demonstration project.

) (1) “Commence”, as applied to construction of a major PSB stationary source or major
PSP modification, means that the owner or operator has al necessary preconstruction approvals
or permits and either has:

(1) begun, or caused to begin, a continuous program of actual on-site construction of the

source to be completed within a reasonable time; or

(2) entered into binding agreements or contractual obligations, which cannot be canceled or

modified without substantial 10ss to the owner or operator, to undertake a program of actual

construction of the source to be completed within areasonable time.

) (m) “Complete” means, in reference to an application for a permit, that the application
contains all of the information necessary for processing the application. Designating an
application complete for purposes of permit processing does not preclude the department from
regquesting or accepting any additional information.

) (n) “Construction” means any physical change or change in the method of operation
(including fabrication, erection, installation, demolition, or modification of an emissions unit)
which would result in a change in actual emissions.

(o) “Electric utility steam generating unit” means any steam electric generating unit that
isconstructed for the purpose of supplying morethan one-third (a) of its potential electric
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output capacity and more than twenty-five (25) megawatts electrical output to any utility
power distribution system for sale. Any steam supplied to a steam distribution system for
the purpose of providing steam to a steam-electric generator that would produce electrical
energy for saleisalso considered in determining the electrical energy output capacity of the
affected facility.

& (p) “Emissions unit” means any part of a stationary source which emits or would have the
potential to emit any pollutant regulated under the provisions of the Clean Air Act.

(q) “Federal land manager” means, with respect to any landsin the United States, the
secretary of the department with authority over such lands.

€y (r) “Fugitive emissions’ means those emissions which could not reasonably pass through
astack, chimney, vent, or other functionally equivalent opening.

) () “Innovative control technology” means any system of air pollution control that has not
been adequately demonstrated in practice, but would have a substantial likelihood of achieving
greater continuous emissions reduction than any control system in current practice or of
achieving at least comparable reductions at lower cost in terms of energy, economics, or nonair
quality environmental impacts.

(t) “High terrain” means any area having an elevation nine hundred (900) feet or more
above the base of the stack of a source.

(u) “Low terrain” meansany area other than high terrain.

ey (v) “Major PSP modification” means any physical changein, or change in the method of
operation of, amajor PSP stationary source that would result in a significant net emissions
increase of any pollutant that is being regulated under the Clean Air Act. The following shall
apply:
(1) Any net emissions increase that is significant for volatile organic compounds shall be
considered significant for ozone.
(2) A physical change or change in the method of operation shall not include the following:
(A) Routine maintenance, repair, and replacement.
(B) Use of an aternative fuel or raw material by reason of an order under Sections 2(a) and
2(b) of the Energy Supply and Environmental Coordination Act of 1974 or by reason of a
natural gas curtailment plan pursuant to the Federal Power Act.
(C) Use of an alternative fuel by reason of an order under Section 125 of the Clean Air Act.
(D) Use of an alternative fuel at a steam generating unit to the extent that the fuel is
generated from municipal solid waste.
(E) Use of an dternative fuel or raw material by a source which:
(1) the source was capable of accommodating before January 6, 1975, unless such change
would be prohibited under any federally enforceable permit condition which was
established after January 6, 1975, pursuant to 40 CFR 52.21* or under this rule or 326
IAC 2-3; or
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(i1) the source is approved to use under any permit issued under 40 CFR 52.21* or under
thisrule.
(F) Anincrease in the hours of operation or in the production rate, unless such change
would be prohibited under any federally enforceable permit condition which was
established after January 6, 1975, pursuant to 40 CFR 52.21* or under thisrule or 326 IAC
2-3.
(G) Any change in ownership at a source.
(H) The addition, replacement, or use of a pollution control project as defined in
subsection (bb) and 326 IAC 2-1.1-1(13) at an existing source unless the department
determines that:
() such addition, replacement, or use is not environmentally beneficial; or
(i1) the pollution control project would result in a significant net emissions increase that
will cause or contribute to aviolation of any national ambient air quality standard
(NAAQS) or PSD increment.
A pollution control project that is exempt under this clause shall be considered a significant
source modification under 326 IAC 2-7-10.5(f)(8).
(1) Theinstallation, operation, cessation, or removal of atemporary clean coal
technology demonstration project, provided that the project complieswith:
() the state implementation plan; and
(i) other requirements necessary to attain and maintain the national ambient air
quality standards during the project and after the project isterminated.
(J) Theinstallation or operation of a permanent clean coal technology demonstration
project that constitutesrepowering, provided that the project doesnot result in an
increasein the potential to emit of any regulated pollutant emitted by the unit. This
exemption shall apply on a pollutant-by-pollutant basis.
(K) Thereactivation of a very clean coal-fired electric utility steam generating unit.

Py (w) “Major PSP stationary source” means the following:
(1) Any of the following stationary sources of air pollutants which are located or may be
located in an attainment or unclassifiable area as designated in 326 |AC 1-4 and which emit or
have the potential to emit one hundred (100) tons per year or more of any pollutant subject to
regulation under the Clean Air Act:

(A) Fossil fuel-fired steam electric plants of more than two hundred fifty {256y million

(250,000,000) British thermal units per hour heat input.

(B) Coa cleaning plants (with thermal driers).

(C) Kraft pulp mills.

(D) Portland cement plants.

(E) Primary zinc smelters.

(F) Iron and steel mill plants.

(G) Primary aluminum ore reduction plants.

(H) Primary copper smelters.

(I) Municipal incinerators capable of charging more than two-hundrecHifty(256) fifty (50)

tons of refuse per day.

(J) Hydrofluoric, sulfuric, and nitric acid plants.

(K) Petroleum refineries.
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(L) Lime plants.

(M) Phosphate rock processing plants.

(N) Coke oven batteries.

(O) Sulfur recovery plants.

(P) Carbon black plants (furnace process).

(Q) Primary lead smelters.

(R) Fuel conversion plants.

(S) Sintering plants.

(T) Secondary metal production plants.

(U) Chemical process plants.

(V) Fossil fuel boilers (or combinations thereof) totaling more than two hundred fifty {256

million (250,000,000) British thermal units per hour heat input.

(W) Taconite ore processing plants.

(X) Glassfiber processing plants.

(Y) Charcoal production plants.

(2) Petroleum storage and transfer units with atotal storage capacity exceeding three

hundred thousand (300,000) barrels.
(2) Any stationary source with the potential PSB-emtssiensof to emit two hundred fifty (250)
tons per year or more of any air pollutant subject to regulation under the Clean Air Act.
(3) Any of the following stationary sources with potential emissions of five (5) tons per year
or more of lead or lead compounds measured as elemental lead:

(A) Primary lead smelters.

(B) Secondary lead smelters.

(C) Primary copper smelters.

(D) Lead gasoline additive plants.

(E) Lead-acid storage battery manufacturing plants that produce two thousand (2,000) or

more batteries per day.
(4) Any other stationary source with potential emissions of twenty-five (25) or more tons per
year of lead or lead compounds measured as elemental |ead.

A I DC ~ I o ~ ~
= AU |/ U

£6) (5) Any physical change occurring at a stationary source not qualifying under subdivisions
(2) through {5y (4) and this subdivision, if the change would by itself qualify asamajor PSB
stationary source under subdivisions (1) through {5y (4).
A (6) Notwithstanding subdivisions (1) through (6} (5), the following sources shall not be
considered a major PSP stationary source:
(A) A source or modification of a source where it would qualify under subdivisions (1)
through (6} (5) only if fugitive emissions, to the extent quantifiable, are considered in
calculating potential to emit of the stationary source or modification and such source does
not belong to any of the categories listed in subdivision (1) or any other stationary source
category which, as of August 7, 1980, is being regulated under Section 111 or 112 of the
Clean Air Act (42 U.S.C. 7411 or 42 U.S.C. 7412).
(B) A source or modification of a source which is a portable stationary source which has
previoudly received a permit complying with 326 IAC 2-5.1-3 or 326 IAC 2-7 and section 3
of thisruleif:
(i) the source proposes to relocate and emissions of the source at the new location would

UCALTU Ao U CU U
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be temporary;
(i) the emissions from the source would not exceed its allowable emissions;
(iif) emissions from the source would impact no area where an applicable increment is
known to be violated; and
(iv) ten (10) days advance notice is given to the beard department prior to the
relocation identifying the proposed new location and probable duration of the operation
at the new location.
8) (7) A mgjor PSB stationary source that is major for volatile organic compounds shall be
considered major for ozone.

e (x) “Major source baseline date” means the following:
(2) In the case of particulate matter and sulfur dioxide, January 6, 1975.
(2) In the case of nitrogen dioxide, February 8, 1988.

9 (y) “Minor source baseline date” means the earliest date after the trigger date on which a
major PSP stationary source or major PSB modification subject to the requirements of thisrule
or to 40 CFR 52.21 submits a complete application under the relevant regul ations.

(1) Thetrigger date is the following:

4 (A) In the case of particulate matter and sulfur dioxide, Jandary-6,1975: August 7, 1977.

2 (B) In the case of nitrogen dioxide, February 8, 1988.

(2) The baseline date is established for each pollutant for which incrementsor other

equivalent measures have been established if:

(A) thearea in which the proposed sour ce or modification would construct is
designated as attainment or unclassifiable under 326 |AC 1-4 for the pollutant on the
date of its complete application under thisrule; and

(B) in the case of a major stationary source, the pollutant would be emitted in
significant amounts, or, in the case of a major modification, there would be a
significant net emissionsincrease of the pollutant.

(3) Any minor sour ce baseline date established originally for the TSP increments shall

remain in effect and shall apply for purposes of determining the amount of available

PM ,, increments, except that U.S. EPA will rescind a minor sour ce baseline date where it

can be shown, to the satisfaction of U.S. EPA, that the emissionsincrease from the major

stationary source, or net emissionsincrease from the major modification, responsible for
triggering that date did not result in a significant amount of PM ,, emissions.

£s} (2) “Necessary preconstruction approvals or permits’ means those permits or approvals
required under those air quality control laws and regulations which are part of the state
implementation plan.

) (aa) “Net emissions increase”, with reference to a significant net emissions increase, means
the tons per year amount by which the sum of the following exceeds zero (0):

(1) Any increase in actual emissions from a particular physical change or changein the

method of operation at a source.

(2) Any other increases and decreases in actual emissions at the source that are

contemporaneous with the particular change and are otherwise creditable as follows:
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(A) Anincrease or decrease in actual emissions is contemporaneous with the increase from
the particular change only if it occurs between:
(i) the date five (5) years before construction on the particular change commences; and
(i1) the date that the increase from the particular change occurs.
(B) Anincrease or decrease in actual emissionsis creditable only if the beard department
has not relied on said the increase or decrease in issuing a permit for the source under this
rule, whieh and the permit isin effect when the increase in actual emissions from the
particular change occurs.
(C) Anincrease or decrease in actual emissions of sulfur dioxide, particulate matter, or
nitrogen oxides which occurs before the applicable baseline date is creditable only if it is
required to be considered in calculating the amount of maximum allowable increases
remaining available. With respect to particulate matter, only PM ,, emissions shall be
used to evaluate the net emissionsincrease for PM .
(D) Anincrease in actual emissionsis creditable only to the extent that a new level of
actual emissions exceedsthe old level.
(E) A decrease in actual emissionsis creditable only to the extent that:
() the old level of actual emissions or the old level of allowable emissions, whichever is
lower, exceeds the new level of actual emissions;
(i) itisfederally enforceable at and after the time that actual construction on the
particular change begins; and
(i) it has approximately the same qualitative significance for public health and welfare
asthat attributed to the increase from the particular change.
(F) Anincrease that results from the physical change at a source occurs when the emissions
unit on which construction occurred becomes operational and begins to emit a particular
pollutant. Any replacement unit that requires shakedown becomes operational only after a
reasonabl e shakedown period, not to exceed one hundred eighty (180) days.

(bb) “Pollution control project” meansthe following:
(1) For an eéectric utility steam generating unit, any activity or project undertaken at an
existing electric utility steam generating unit for purposes of reducing emissions from
such unit. Such activitiesor projectsarelimited to the following:
(A) Theinstallation of conventional or innovative pollution control technology,
including but not limited to advanced flue gas desulfurization, sorbent injection for
sulfur dioxide and nitrogen oxides controls and electrostatic precipitators.
(B) An activity or project to accommodate switching to afuel that isless polluting
than thefuel in use prior to the activity or project, including, but not limited to
natural gasor coal re-burning, or the co-firing of natural gasand other fuelsfor the
purpose of controlling emissions.
(C) A permanent clean coal technology demonstration project conducted under Title
I, Section 101(d) of the Further Continuing Appropriations Act of 1985 (42 United
States Code (U.S.C.) 5903(d)*), or subsequent appropriations, up to atotal amount of
two billion five hundred million dollar s ($2,500,000,000), for commer cial
demonstration of clean coal technology, or similar projectsfunded through
appropriationsfor U.S. EPA.
(D) A permanent clean coal technology demonstration project that constitutesa
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repower ing proj ect.
(2) For any unit other than an electric utility steam generating unit, pollution control
project isdefined at 326 |AC 2-1.1-1(13).

) (cc) “Potential to emit” means the maximum capacity of a source or major PSB
modification to emit a pollutant under its physical and operational design. Any physical or
operational limitation on the capacity of the source to emit a pollutant, including air pollution
control equipment and restrictions on hours of operation or on the type or amount of material
combusted, stored, or processed, shall be treated as part of its design if the limitation or the effect
it would have on emissions is federally enforceable. Secondary emissions do not count in
determining the potential to emit of a source.

(dd) “Reactivation of a very clean coal-fired electric utility steam generating unit” means
any physical change or changein the method of operation associated with the
commencement of commercial operations by a coal-fired utility unit after a period of
discontinued oper ation wher e the unit:

(1) has not been in operation for the two (2) year period prior to the enactment of the

Clean Air Act Amendments of 1990, and the emissions from such unit continueto be

carried in the department’s emissionsinventory at the time of enactment;

(2) was equipped prior to shut-down with a continuous system of emissions control that

achieves aremoval efficiency for sulfur dioxide of no lessthan eighty-five percent (85%)

and aremoval efficiency for particulates of no lessthan ninety-eight percent (98%);

(3) isequipped with low-NOx burnersprior to the time of commencement of operations

following reactivation; and

(4) isotherwise in compliance with the requirements of the CAA.

(ee) “Repowering” meansreplacement of an existing coal-fired boiler with one (1) of the
following clean coal technologies:

(1) Atmospheric or pressurized fluidized bed combustion.

(2) Integrated gasification combined cycle.

(3) Magnetohydr odynamics.

(4) Direct and indirect coal-fired turbines.

(5) Integrated gasification fuel cells.

(6) Asdetermined by U.S. EPA, in consultation with the Secretary of Energy, a

derivative of one (1) or more of these technologies, and any other technology capable of

controlling multiple combustion emissions ssmultaneously with improved boiler or

generation efficiency and with significantly greater waste reduction relativeto the

per formance of technology in widespread commercial use as of November 15, 1990.
Repowering shall also include any oil or gas-fired, or both, unit that has been awar ded
clean coal technology demonstration funding as of January 1, 1991, by the Department of
Energy. U.S. EPA shall give expedited consider ation to per mit applicationsfor any source
that satisfiesthe requirements of this subsection and is granted an extension under Section
409 of the Clean Air Act.

(ff) “Representative actual annual emissions’ meansthe averagerate, in tons per year,
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at which the sourceis projected to emit a pollutant for thetwo (2) year period after a
physical change or changein the method of operation of a unit, (or a different consecutive
two (2) year period within ten (10) year s after that change, wher e the department
determinesthat such period is morerepresentative of normal sour ce operations),
considering the effect any such change will have on increasing or decreasing the hourly
emissionsrate and on projected capacity utilization. In projecting future emissionsthe
department shall:
(1) consider all relevant information, including but not limited to, the following:
(A) Historical operational data.
(B) The company's own representations.
(C) Filingswith Indiana or federal regulatory authorities.
(D) Compliance plansunder Title1V of the CAA; and
(2) exclude, in calculating any increase in emissions that results from the particular
physical change or changein the method of operation at an electric utility steam
generating unit, that portion of the unit's emissions following the change that could have
been accommodated during therepresentative baseline period and is attributable to an
increasein projected capacity utilization at the unit that isunrelated to the particular
change, including any increased utilization dueto therate of electricity demand growth
for the utility system asawhole.

) (gg) “ Secondary emissions’ means emissions which would occur as aresult of the
construction or operation of amajor PSP stationary source or major PSB modification, but do
not come from the major PSP stationary source or major PSB modification itself. Secondary
emissionsinclude emissions from any offsite support facility that would not be constructed
or increase its emissions except asa result of the construction or operation of the major
stationary source or major modification. For the purpose of this rule, secondary emissions
must be specific, well defined, quantifiable, and impact the same general area as the source or
maodification which causes the secondary emissions. Secondary emissions may-thctadebut-are

O
o <-aresti-ef-thecons

majorPSBodifieaton: do not include any emissionsthat come directly from a mobile
sour ce, such as emissions from thetailpipe of a motor vehicle, from atrain, or from a
vessdl.

fw) (hh) “Significant” means, in reference to a net emissions increase or the potential of the
source to emit any of the following pollutants, a rate of emissions that would equal or exceed any
of the following rates:

(1) Carbon monoxide: one hundred (100) tons per year.

(2) Nitrogen oxides: forty (40) tons per year.

(3) Sulfur dioxide: forty (40) tons per year.

(4) Particulate matter: twenty-five (25) tons per year.

(5) PM,: fifteen (15) tons per year.

(6) Ozone: forty (40) tons per year of volatile organic compounds.
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(7) Lead: six-tenths (0.6) ton per year.

(8) Asbestos: seven one-thousandths (0.007) ton per year.

(9) Beryllium: four ten-thousandths (0.0004) ton per year.

(10) Mercury: one-tenth (0.1) ton per year.

(11) Vinyl chloride: one (1) ton per year.

(12) Fluorides: three (3) tons per year.

(13) Sulfuric acid mist: seven (7) tons per year.

(14) Hydrogen sulfide (H,S): ten (10) tons per year.

(15) Total reduced sulfur (including H,S): ten (10) tons per year.

(16) Reduced sulfur compounds (including H,S): ten (10) tons per year.

(17) Municipal waste combustor organics (measured astotal tetra- through
octa-chlorinated dibenzo-p-dioxins and dibenzofurans): thirty-five ten-millionths
(0.0000035 or 3.5x 10°) ton per year.

(18) Municipal waste combustor metals (measured as particulate matter): fifteen (15)
tons per year.

(19) Municipal waste combustor acid gases (measured as sulfur dioxide and hydrogen
chloride): forty (40) tons per year.

(20) Municipal solid waste landfills emissions (measured as nonmethane organic
compounds): fifty (50) tons per year.

(21) CFCs 11, 12, 112, 114, 115: one hundred (100) tons per year.

(22) Halons 1211, 1301, 2402: one hundred (100) tons per year.

(23) Any pollutant subject to regulation under the Clean Air Act, other than

the pollutantslisted in subdivisions (1) through (22) or under Section 112(b) of the
Clean Air Act*: any emission rate.

(i) “ Stationary source’” means any building, structure, facility, or installation that emits
or may emit any air pollutant subject to regulation under the CAA. A stationary source
does not include emissionsresulting from an internal combustion engine used for
transportation purposes, or from a nonroad engine or nonroad vehicle.

() “Temporary clean coal technology demonstration project” means.

(1) a clean coal technology demonstration project that isoperated for a period of five (5)
yearsor less; and

(2) that complieswith the state implementation plan and other requirements necessary
to attain and maintain the national ambient air quality standards during the project and
after the project isterminated.

*Copies of the Code of Federal Regulations (CFR) aneH-Hederal-Register(FR}, the United
States Code (U.S.C.) and the Clean Air Act referenced in this section may be obtained from
the Government Printing Office, Washington, D.C. 20402 and are available for copying at the
Indiana Department of Environmental Management, Office of Air Management, Indiana
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Government Center-North, 100 North Senate Avenue, Indianapolis, Indiana 46204-2220. (Air
Pollution Control Board; 326 IAC 2-2-1; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2391, filed Apr
13, 1988, 3:35 p.m.: 11 IR 3022; filed Jan 6, 1989, 3:30 p.m.: 12 IR 1102; filed Jun 14, 1989,
5:00 p.m.: 12 IR 2020; filed Nov 25, 1998, 12:13 p.m.: 22 IR 997; errata filed May 12, 1999,

11:23 a.m.: 22 IR 3105)

SECTION 2. 326 IAC 2-2-2 ISAMENDED TO READ ASFOLLOWS:
326 |AC 2-2-2 Applicability

Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-11; IC 13-15; IC 13-17

Sec. 2. (a) The requirements of thisrule shall apply to any major stationary PSP source, as
defined in section 1 of thisrule, which is being constructed or will be constructed in any
attainment or unclassifiable area as designated in 326 IAC 1-4, as of the submittal date of a
complete application in accordance with 326 IAC 2-5.1.

7/13/00sw Page 13 of 31



Drm99264
PSD Fixups
August 2, 2000

(b) The owner or operator of amajor stationary source or major modification shall not
begin actual construction unless, at a minimum, the requirementsin sections 3 through 8,
10, and 15 of thisrule have been met and a per mit has been issued.

(c) Sourceswhieh that are located in or proposed to be located in an area designated as
nonattainment pursuant to 326 IAC 1-4 for a pollutant shall be exempt from the requirements of
thisrulefor that particular pollutant.

(d) A source or modification of a source whteh that would be a nonprofit health or nonprofit
educational institution shall be exempt from the requirements of sections 3, 4, and 7 of thisrule.

—(Air Pollution Control Board; 326 IAC 2-2-2; filed Mar 10, 1988, 1:20
p.m.: 11 IR 2395; filed Jan 6, 1989, 3:30 p.m.: 12 IR 1098; filed Nov 25, 1998, 12:13 p.m.: 22 IR
1001; erratafiled May 12, 1999, 11:23 a.m.: 22 IR 3105)

SECTION 3. 326 IAC 2-2-3 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-3 Control technology review; requirements
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-11; IC 13-15; IC 13-17

Sec. 3. (8) Any owner or operator of amajor stationary PSP source or major PSB
modification shall comply with the following requirements.
(1) A major stationary PSP source or major PSB modification shall meet each applicable
emissions limitation under the tadtana state implementation plan and each applicable
emissions standard and standard of performance under 40 CFR 60* and 61*.
(2) A new, mgjor stationary PSB source shall apply best available control technology for each
pollutant subject to regulation under the provisions of the Clean Air Act for which said source
has the potential to emit in significant amounts as defined in 326 IAC 2-2-1.
(3) A major PSB modification shall apply best available control technology for each pollutant
subject to regulation under the provisions of the Clean Air Act for which said modification
would result in asignificant net emissions increase at the source. This requirement applies to
each proposed emissions unit at which a net emissions increase of the pollutant would occur
asaresult of aphysical change or change in the method of operation in the unit.
(4) For phased construction projects, the determination of best available control technology
shall be reviewed and modified as appropriate at the latest reasonabl e time, which occurs no
later than eighteen (18) months prior to commencement of construction of each independent
phase of the project. At such time, the owner or operator of the applicable source may be
required to demonstrate the adequacy of any previous determination of best available control
technology for that source.
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(b) The requirements for best available control technology set forth in subsection (@) of this
seetton shall not apply to a particular stationary source or modification that was subject to 40
CFR 52.21* asin effect on June 19, 1978, if the owner or operator of the source or modification
submitted an application for a permit under this article (326 IAC 2) or pursuant to 326 IAC 2-2
before August 7, 1980, and the beard depar tment subsequently determined that the application
submitted before that date was complete. Instead, the requirements of 40 CFR 52.21(j)* and (n)*
asin effect on June 19, 1978, apply to any such source or modification.

*Copiesof the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Gover nment Printing Office, Washington, D.C. 20402 and ar e available
for copying at the Indiana Department of Environmental M anagement, Office of Air
Management, I ndiana Gover nment Center-North, 100 North Senate Avenue, Indianapolis,
I ndiana 46204-2220. (Air Pollution Control Board; 326 IAC 2-2-3; filed Mar 10, 1988, 1:20
p.m.: 11 IR 2395)

SECTION 4. 326 IAC 2-2-41SAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-4 Air quality analysis; requirements
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 4. (a) Any application for a permit under the provisions of this rule shall contain an
analysis of ambient air quality in the area that the major stationary PSB source or major PSB
maodification would affect for each of the following pollutants:

(1) For asource, each pollutant regulated under the provisions of the Clean Air Act that the

source would have the potential to emit in a significant amount.

(2) For amodification, each pollutant regulated under the provision of the Clean Air Act for

which the modification would result in a significant net emissions increase.

(b) Exemptions as follows:
(1) The requirements of this section shall not apply to a major stationary PSP source or magjor
PSP modification with respect to a particular pollutant, if the allowable emissions of that
pollutant from the source, or the net emissions increase of that pollutant from the
modification:

(A) would impact no area where an applicable increment is known to be violated; and

(B) would be temporary.
(2) The requirements of this section as they relate to any maximum allowable increase for a
Class 11 area shall not apply to amajor PSB modification at a source that was in existence on
March 1, 1978, if the net increase in allowable emissions of each pollutant subject to
regulation under the provisions of the Clean Air Act, from the modification, after the
application of best available control technology, would be less than fifty (50) tons per year.
(3) A source or modification shall be exempt from the requirements of this section with
respect to monitoring for a particular pollutant if:

(A) the emissions increase of the pollutant from a new source or the net emissions increase

of the pollutant from a modification would cause, in any area, air quality impacts less than
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the following amounts:
Carbon Monoxide 575 pug/m?, 8-hour average;
Nitrogen Dioxide 14 pug/m?, annual average;
Total Suspended 10 pg/m®, 24-hour average;
Particulate
PM, 10 pg/m?®, 24-hour average;
Sulfur Dioxide 13 pg/m?®, 24-hour average;
Ozone No de minmus minimis air
quality level is provided for
ozone; however, any net
increase of one hundred
(100) tons per year or more
of volatile organic
compounds subject to PSD
would be required to perform
an ambient impact analysis
including the gathering of
ambient air quality data;
Lead 0.1 pg/m?, 3-month average;
Mercury 0.25 pg/m?, 24-hour average;
Beryllium 0.001 pg/m?®, 24-hour
average,
Fluorides 0.25 pg/m?, 24-hour average;
Vinyl Chloride 15 pg/m?®, 24-hour average;
Total Reduced 10 mg/m?®, 1-hour average;

Sulfur

Hydrogen Sulfide 0.2 pg/m?, 1-hour average;
Reduced Sulfur

Compounds 10 pg/m?®, 1-hour average; or

(B) the concentrations of the pollutant in the area that the source or modification would

affect are less than the concentrations listed in subsectton{(a}{3)(A)fetatseA}; clause A, or
the pollutant is not listed in - Cclause A.
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(c) All monitoring required by this section shall be done in accordance with the following
provisions:
(1) With respect to any pollutant for which no ambient air quality standard designated in 326
IAC 1-3 exists, the analysis shall contain such air quality monitoring data as the commissioner
determines is necessary to assess ambient air quality for that pollutant in any areathat the
emissions of that pollutant would affect.
(2) With respect to any pollutant (other than nonmethane hydrocarbons) for which an ambient
air quality standard as designated in 326 IAC 1-3 does exit, the analysis shall contain
continuous air quality monitoring data gathered for the purpose of determining whether
emissions of that pollutant would cause or contribute to a violation of any maximum
allowable increase.
(3) In general, the continuous air quality monitoring data that is required shall have been
gathered over a period of at least one (1) year preceding receipt of the application, except that,
if the commissioner determines that a complete and adequate analysis can be accomplished
with monitoring data gathered over a period shorter than one (1) year (but not less than four
(4) months), the data that is required shall have been gathered over at least that shorter period.

= U Al A U V

year:
£5) (4) The owner or operator of the proposed major stationary PSP source or magjor PSB
modification of volatile organic compounds who satisfies all conditions of 40 C.F.R. 51,
Appendix S, Section IV* may provide post-approval monitoring data for ozonein lieu of
providing preconstruction data as required under this subsection.

£6) (5) The owner or operator of amajor stationary PSP source or major PSB modification
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shall after construction of the source or modification, conduct such ambient monitoring as the
commissioner determines is necessary to determine the effect of said emissions which the
source or modification may have, or are having, on air quality in any area.

A (6) The owner or operator of amajor stationary PSP source or major PSB modification
shall comply with the requirements of 40 C.F.R. 58, Appendix B* during operation of
monitoring stations for purposes of complying with this section.

8} (7) All air quality monitoring shall be done in accordance with state and federal monitoring
procedures as set forth in the following references: May 1987 U.S. EPA, “Ambient Air
Monitoring Guidelines for Prevention of Significant Deterioration” (EPA 45014-87-007)* and
the duhy-1987 M ay 1999 “Indiana Department of Environmental Management, Office of
Air Management Quality Assurance Manual.”**

*Copies of the Code of Federal Regulations (C.F.R.) referenced may be obtained from the
Government Printing Office, Washington, D.C. 20402. Copies are also available at the Indiana
Department of Environmental Management, Office of Air Management, 105-Setith-Meridtan
Street; Indiana Gover nment Center-North, Tenth Floor, 100 North Senate Avenue,
Indianapolis, Indiana 46225: 46204-2220.

**These materials have been incorporated by reference and are available at the Indiana
Department of Environmental Management, 465-Setith-Mertelan-Street; Office of Air
Management, I ndiana Gover nment Center-North, Tenth Floor, 100 North Senate Avenue,
Indianapolis, Indiana 46225(Phone:317#232-8218) 46204-2220. (Air Pollution Control Board;
326 IAC 2-2-4; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2396; filed Apr 13, 1988, 3:35 p.m.: 11 IR
3026; filed Jan 6, 1989, 3:30 p.m.: 12 IR 1099)

SECTION 5. 326 IAC 2-2-51SAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-5 Air quality impact; requirements
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 5. (@) The owner or operator of the proposed major PSP stationary source or major PSB
modification shall demonstrate that allowable emissions increases in conjunction with all other
applicable emissions increases or reductions (including secondary emissions) will not cause or
contribute to air pollution in violation of:

(1) any ambient air quality standard as designated in 326 IAC 1-3, and any air quality control

region; or

(2) any applicable maximum allowable increase over the baseline concentration in any area.

(b) Exemptions are as follows:
(1) The requirements of this section shall not apply to a major PSP stationary source or major
PSP modification with respect to a particular pollutant, if the allowable emissions of that
pollutant from the new source, or the net emissions increase of that pollutant from the
modification:

(A) would impact no area where an applicable increment is known to be violated; and

(B) would be temporary.

7/13/00sw Page 18 of 31



Drm99264
PSD Fixups
August 2, 2000

(2) The requirements of this section, as they relate to any maximum allowable increase for a
Class 1l area, shall not apply to a magjor PSB modification at a source that was in existence on
March 1, 1978, if the net increase in allowable emissions of each pollutant subject to
regulation under the provisions of the Clean Air Act from the modification after the
application of best available control technology would be less than fifty (50) tons per year.

(c) Air quality impact analysis required by this section shall be conducted in accordance with
the following provisions:

(1) Any estimates of ambient air concentrations used in the demonstration processes required

by this section, shall be based upon the appllcable ar quallty models data bas& and other

reqU| rements speC|f|ed in the - AES

%Qualﬁﬂﬂﬁﬁmg-aﬁd—&aﬁd&ds—R;FP—N—%z:ﬂﬂﬂ: 40 CFR 51, Append X W
(Requirementsfor Preparation, Adoption, and Submittal of Implementation Plans,
Guidelineon Air Quality Models)*.

(2) Where an air quality impact model specified in the guidelines cited in subdivision (1) is
inappropriate, a model may be modified or another model substituted, provided that all
applicable guidelines are satisfied.

(3) Modifications or substitution of any model may only be done in accordance with guideline
documents and with written approval from the Admtntstrator-of U.S. EPA and shall be subject
to public comment procedures set forth in 326 IAC 2-1.1-6.

*A copy of 40 CFR 51, Appendix W referenced in this section may be obtained from the
Government Printing Office, Washington, D.C. 20402 and is available for copying at the
Indiana Department of Environmental Management, Office of Air Management, Indiana
Government Center-North, 100 North Senate Avenue, I ndianapolis, I ndiana 46204-2220.
(Air Pollution Control Board; 326 IAC 2-2-5; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2398; filed
Jun 14, 1989, 5:00 p.m.: 12 IR 2024; filed Nov 25, 1998, 12:13 p.m.: 22 IR 1001; errata filed
May 12, 1999, 11:23 a.m.: 22 IR 3105)

SECTION 6. 326 IAC 2-2-6 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-6 Increment consumption; requirements
Authority: 1C 13-14-8; IC 13-17-3-4
Affected: IC 13-12

Sec. 6. (@) Any demonstration pursuant to section 5 of this rule should demonstrate that
increased emissions caused by the proposed major PSP stationary source or major PSB
modification will not exceed eighty percent (80%) of the available maximum allowable increases
(MAI) over the baseline concentrations for sulfur dioxide, particulate matter and nitrogen dioxide
indicated in subsection (c)(1). Available maximum allowable increases are determined by
adjusting the MALI to include impacts from:

(1) actual emissions from any major PSP stationary source or major PSB modification on

which construction commenced after the major source baseline date; and

(2) actual emissions increases and decreases at any source occurring after the minor source
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baseline date.
On a case-by-case basis, a source may petition the commissioner to use in excess of this eighty
percent (80%). The commissioner may authorize such use provided the source adequately
demonstrates the need for the same.

(b) Exemptions as follows:
(1) The requirements of this section shall not apply to a major PSP stationary source or major
PSP modification with respect to a particular pollutant if the allowable emissions of that
pollutant from the source or the net emissions increase of that pollutant from the modification:
(A) would impact no area where an applicable increment is known to be violated; and
(B) would be temporary.
(2) The requirements of this section, as they relate to any maximum allowable increase for a
Class 1l area, shall not apply to a major PSB modification at a source that was in existence on
March 1, 1978, if the net increase in allowable emissions of each pollutant subject to
regulation under the provisions of the Clean Air Act from the modification, after the
application of best available control technology, would be less than fifty (50) tons per year.
(3) The requirements of this section, as they relate to the maximum allowable increase over
the baseline nitrogen dioxide concentration, shall not apply to amajor PSP stationary source
or major PSB modification for which a complete application was submitted on or before
October 16, 1989.

(c) Increment consumption shall be in accordance with the following:
(1) The following allowable increments reflect the PSD increments for aClass |1 area (as
defined in the Clean Air Act). Indianahas no Class | or Class |11 areas, however, should some
areas of the state be classified as Class| or 111, the PSD increments pursuant to 40 CFR 52.21*
must be adhered to. New permits issued after January 1, 1995, shall use PM,, as the indicator
for particulate matter. The allowable increments are as follows:
Maximum Allowable Increments
Allowable Increments
(Micrograms per Cubic
Meter, gfm® Fg/m?

Pollutants Limits)

(A) Particulate Matter:

(i) TSP:

Annual geometric mean 19

24-hour maximum 37

(ii) PM

Annua arithmetic mean 17

24-hour maximum 30
(B) Sulfur Dioxide:

Annua arithmetic mean 20

24-hour maximum 91

3-hour maximum 512
(C) Nitrogen Dioxide:

Annua arithmetic mean 25
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(2) For any period other than the annual period, the applicable maximum allowable increase
may be exceeded during one (1) such period per year at any one (1) location.
(3) When an applicant proposes to construct a major PSP stationary source or major PSB
modification in an area designated as attainment or unclassified and the increments listed in
subdivision (1) have been consumed, the increased emissions from said source or modification
may be permitted to be offset by reducing emissions in the affected areas by an equal amount
of the pollutant for which the area was designated as attainment or unclassified.
(4) The following pollutant concentrations shall be excluded when determining compliance
with a maximum allowable increase:
(A) Concentrations attributable to the increase in emissions from sources which have
converted from the use of petroleum products, natural gas, or both by reason of an order in
effect under Sections 2(a) and (b) of the Energy Supply and Environmental Coordination
Act of 1974 over the emissions from such sources before the effective date of such an
order.
(B) Concentrations attributabl e to the increase in emissions from sources which have
converted from using natural gas by reason of a natural gas curtailment plan in effect
pursuant to the Federal Power Act over the emissions from such sources before the
effective date of such plan.
(C) Concentrations of particulate matter attributable to the increase in emissions from
construction or other temporary emission-related activities of new or modified sources.
(D) Concentrations attributable to the temporary increase in emissions of sulfur dioxide,
particulate matter, or nitrogen oxides from sources are excluded provided, however, that as
follows:
() Such exclusion shall not exceed two (2) yearsin duration unless alonger timeis
approved by the commissioner.
(i) Such exclusion is not renewable.
(iii) Such exclusion shall allow no emissions increase which would impact an areawhere
an applicable increment is known to be violated, or cause or contribute to a violation of
an ambient air quality standard as designated in 326 IAC 1-3.
(iv) An emission limitation shall be in effect at the end of the time period specified in
accordance with item (i) which will ensure that the emissions levels will not exceed
those levels occurring from such source before September 23, 1981.
(5) No exclusion of such a concentration pursuant to subdivision (4)(A) through (4)(B) shall
apply more than five (5) years after either September 23, 1981, or the date said exclusion is
granted pursuant to this rule, whichever islater. If both such order and plan are applicable, no
such exclusion shall apply more than five (5) years after the latter of such effective dates.

*Copiesof the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Gover nment Printing Office, Washington, D.C. 20402 and ar e available
for copying at the Indiana Department of Environmental M anagement, Office of Air
Management, I ndiana Gover nment Center-North, 100 North Senate Avenue, Indianapolis,
I ndiana 46204-2220. (Air Pollution Control Board; 326 IAC 2-2-6; filed Mar 10, 1988, 1:20
p.m.: 11 IR 2398; filed Jun 14, 1989, 5:00 p.m.: 12 IR 2025; filed Oct 3, 1995, 3:00 p.m.: 19 IR
185)
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SECTION 7. 326 IAC 2-2-7ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-7 Additional analysis; requirements
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 7. () The owner or operator shall provide an analysis of the impairment to visibility,
soils, and vegetation that would occur as aresult of the major stationary PSB source or PSB
major modification and general commercial, residential, industrial, and other growth associated
with said source or modification. The owner or operator need not provide an analysis of the
impact on vegetation having no significant commercial or recreationa value.

(1) The owner or operator shall provide an analysis of the air quality impact projected for the

areaas aresult of general commercial, residential, industrial, and other growth associated with

the source or modification.

(2) The requirements of this section shall not apply to amajor stationary PSP source or magjor

PSP modification as defined in 326+A€-2-2 section 1 of thisrule, with respect to a particular

pollutant, if the allowable emissions of that pollutant from the source, or the net emissions

increase of the pollutant from the modification:
(A) would impact no area where an applicable increment is known to be violated; and
(B) would be temporary.

(3) The requirements of this section as they relate to any maximum allowable increase for a

Class || area shall not apply to amajor PSB modification at amajor stationary PSB source

that was in existence on March 1, 1978, if the net increase in alowable emissions of each

pollutant subject to regulation under the Clean Air Act from said modification after the
application of best available control technology would be less than fifty (50) tons per year.
(Air Pollution Control Board; 326 IAC 2-2-7; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2399)

SECTION 8. 326 IAC 2-2-8 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-8 Source obligation
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

following shall apply to any owner or operator who proposes to construct, constr ucts, or
operatesa major stationary source or major modification subject to thisrule:

(1) Approval to construct shall become invalid if construction is not commenced within
eighteen (18) months after receipt of such approval, if construction is discontinued for a
period of eighteen (18) months or more, or if construction is not completed within a
reasonabl e time. The commissioner may extend the eighteen (18) month period upon a
satisfactory showing that an extension isjustified. This provision does not apply to the time
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period between construction of the approved phases of a phased construction project; each
phase must commence construction within eighteen (18) months of the projected and
approved commencement date.

(2) Approval for construction shall not relieve any owner or operator of the responsibility to
comply fully with applicable provisions of the Indianaimplementation plan and any other
requirements under local, state, or federal law.

(3) At such timethat a particular source or modification becomes a major stationary
source or major modification solely by virtue of a relaxation in any enfor ceable
limitation that was established after August 7, 1980, on the capacity of the source or
modification otherwiseto emit a pollutant, such asarestriction on hours of operation,
then therequirementsof thisrule shall apply to the sour ce or modification asthough
construction had not yet commenced on the sour ce or modification.

(Air Pollution Control Board; 326 IAC 2-2-8; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2400)

SECTION 9. 326 IAC 2-2-9 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-9 Innovative control technology

Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 9. (8) Any owner or operator of a proposed major stationary PSB source or major PSB

modification may request the commissioner in writing to approve a system of innovative control
technology.

(1) The commissioner shall, with the consent of the governor and the governors of other
affected states, allow the source or modification to employ a system of innovative control
technology if:
(A) The proposed control system would not cause or contribute to an unreasonable risk to
public health, welfare, or safety in its operation or function.
(B) The owner or operator agreesto achieve alevel of continuous emissions reduction
equivalent to that which would have been required under 326 IAC 2-2-3 by a date specified
by the commissioner. Such date shall not be later than four (4) years from the time of start-
up or seven (7) years from the date of permit issuance.
(C) The source or modification will meet the requirements of 326 IAC 2-2-3 and 326 IAC
2-2-4, based on the emissions rate that the source employing the system of innovative
control technology would be required to meet on the date specified by the commissioner.
(D) The source or modification will not before the date specified by the commissioner:
(i) cause or contribute to a violation of an applicable ambient air quality standard as
designated in 326 IAC 1-3;
(i) impact any area where an applicable increment is known to be violated;
(E) All other applicable requirements including those for public participation have been
met.
(F) If applicable, the provisions of section 14 of thisrule, relatingto Class| areas,
have been satisfied with respect to all periods during thelife of the source or
modification.
(2) The commissioner shall withdraw any approval to employ a system of innovative control
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technology made under this section if:
(A) the proposed system fails by the specified date to achieve the required continuous
emissions reductions rate; or
(B) the proposed system ttsetf; fails before the specified date, eontribtites so asto
contribute to an unreasonable risk to public health, welfare, or safety; or
(C) the commissioner decides at any time that the proposed system is unlikely to achieve
the required level of control or to protect the public health, welfare, or safety.
(3) If amajor stationary source or major modification fails to meet the required level of
continuous emission reduction within the specified time period, or the approval iswithdrawn
in accordance with subsection (a)(2), ef-this-seetion; the commissioner may allow the major
stationary source or major modification up to an additional three (3) years to meet the
reguirement for the application of best available control technology through use of a
demonstrated system of control.
(Air Pollution Control Board; 326 IAC 2-2-9; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2400)

SECTION 10. 326 IAC 2-2-10 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-10 Sour ce information
Authority: 1C 13-14-8; IC 13-17-3
Affected: 1C 13-11; IC 13-15; IC 13-17

Sec. 10. (a) The owner or operator of a proposed major stationary PSB source or PSB major
modification shall submit al information necessary to perform any analysis or make any
determination required under this rule. 326+tA€2-2)-

(1) With respect to a source or modification to which this rule {3264+A€-2-2) applies, such

information shall include:

(A) adescription of the nature, location, design capacity, and typical operating schedule of
the major stationary source or major modification, including specifications and drawings
showing its design and plant layout;

(B) adetailed schedule for construction of the major stationary source or major
modification;

(C) adetailed description as to what system of continuous emission reduction is planned for
the major stationary source or major modification, emission estimates and any other
information necessary to determine that best available control technology would be applied.

(2) Upon request of the commissioner, the owner or operator shall also provide information

on:

(A) the air quality impact of the major stationary source or major modification, including
meteorol ogical and topographical data necessary to estimate such impact; and
(B) the air quality impact and the nature and extent of any or all general commercial,
residential, industrial, and other growth which has occurred since the baseline date in the
areawhich the major stationary source or major modification would affect.

(Air Pollution Control Board; 326 IAC 2-2-10; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2401)

SECTION 11. 326 IAC 2-2-11 ISAMENDED TO READ ASFOLLOWS:
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326 |AC 2-2-11 Stack height provisions
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-11; IC 13-15; IC 13-17

Sec. 11. (a) The allowed emission rate for any regulated pollutant under this rule {3261+tA€-2-
2 shall not be affected in any manner by:

(1) That portion of a stack height exceeding good engineering practice, as established in 326

IAC 1-7, which was not in existence by December 31, 1970.

(2) Any other dispersion technique not implemented before December 31, 1970.

(b) Subsection (a) ef-thissection shall not apply with respect to stack heights in existence
before December 31, 1970, or to dispersion techniques implemented prior to that date. (Air
Pollution Control Board; 326 IAC 2-2-11; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2401)

SECTION 12. 326 IAC 2-2-12ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-12 Permit rescission
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 12. (a) Any permit issued under thistitle 3261+A€), shall remain in effect, unless and
until it is rescinded, modified, revoked, or expires pursuant to +&-13-716: I1C 13-15-6 and IC
13-15-7.

(1) Any owner or operator of amajor stationary source or major modification who holds a

permit for the source or modification which was issued under 40 CFR 52.21* may request the

commissioner to rescind the permit or a particular portion of the permit.

(2) The commissioner shall grant an application for rescission if the application shows that

this section would not apply to the major stationary source or major modification.

(3) If the commissioner rescinds a permit under this section the public shall be given adequate

notice of the rescission. Publication of an announcement of the rescission in the affected

region within sixty (60) days of the rescission shall be considered adequate notice.

*Copiesof the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Gover nment Printing Office, Washington, D.C. 20402 and ar e available
for copying at the Indiana Department of Environmental M anagement, Office of Air
Management, I ndiana Gover nment Center-North, 100 North Senate Avenue, Indianapolis,
I ndiana 46204-2220. (Air Pollution Control Board; 326 IAC 2-2-12; filed Mar 10, 1988, 1:20
p.m.: 11 IR 2401)

SECTION 13. 326 IAC 2-2-13ISADDED TO READ ASFOLLOWS:
326 |AC 2-2-13 Area designation and redesignation

Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 13. (a) All of thefollowing areas that werein existence on August 7, 1977, shall be
Class| areasand shall not be redesignated:

(1) International parks.

(2) National wilder ness ar eas that exceed five thousand (5,000) acresin size.

(3) National memorial parksthat exceed five thousand (5,000) acresin size.

(4) National parksthat exceed six thousand (6,000) acresin size.

(b) Thefollowing shall apply to area designations:
(1) Areasthat wereredesignated as Class | under regulations promulgated before
August 7, 1977, shall remain Class |, but may be redesignated as provided in this section.
(2) Any other area, unless otherwise specified in the legislation creating such an area, is
initially designated Class |1, but may be redesignated as provided in this section.
(3) Thefollowing areas may beredesignated only asClass| or 11:
(A) An areathat as of August 7, 1977, exceeded ten thousand (10,000) acresin size
and was a:
() national monument;
(i) national primitive area;
(i) national preserve;
(iv) national recreational area;
(v) national wild and scenicriver;
(vi) national wildliferefuge; or
(vii) national lakeshore or seashore.
(B) A national park or national wilder ness ar ea established after August 7, 1977, that
exceeds ten thousand (10,000) acresin size.

(c) Thefollowing shall apply to area redesignations:
(1) All areas, except as otherwise provided under subsection (a), are designated Class| |
as of December 5, 1974. Redesignation, except as otherwise precluded by subsection (a),
may be proposed by the department or Indian Gover ning Bodies, as provided in this
section, subject to approval by U.S. EPA asarevision to the applicable state
implementation plan.
(2) The department may submit to U.S. EPA a proposal to redesignate ar eas of the state
Class| or ClasslI provided the following:
(A) At least one (1) public hearing has been held in accor dance with procedures
established in 40 CFR 51.102*.
(B) Other states, Indian Governing Bodies, and federal land manager s whose lands
may be affected by the proposed redesignation wer e notified at least thirty (30) days
prior to the public hearing.
(C) A discussion of the reasonsfor the proposed redesignation, including a
satisfactory description and analysis of the:
(i) health;
(i) environmental;
(iii) economic;
(iv) social; and
(v) energy effects,
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of the proposed redesignation, was prepared and made available for public inspection
at least thirty (30) daysprior to the hearing and the notice announcing the hearing
contained appropriate notification of the availability of such discussion.
(D) Prior totheissuance of notice respecting theredesignation of an areathat includes
any federal lands, the department has provided written notice to the appropriate
federal land manager and affor ded adequate opportunity, not in excess of sixty (60)
days, to confer with the department respecting the redesignation and to submit
written comments and recommendations. In redesignating any area with respect to
which any federal land manager had submitted written comments and
recommendations, the department shall have published a list of any inconsistencies
between such redesignation and such comments and recommendations, together with
thereasonsfor making such redesignation against the recommendation of the federal
land manager.
(E) Thedepartment has proposed theredesignation after consultation with the elected
leader ship of local and other substate general purpose governmentsin the area
cover ed by the proposed redesignation.
(3) Any area other than an area under subsection (a) may beredesignated as Class|I1 if
the following occurs:
(A) Theredesignation would meet the requirements of subdivision (2).
(B) Theredesignation, except a redesignation established by an Indian Governing
Body, has been specifically approved by the governor, after consultation with the
appropriate committees of thelegidature, if it isin session, or with the leader ship of
thelegidature, if it isnot in session and if general purpose units of local gover nment
representing a majority of theresidents of the area to beredesignated enact
legislation or passresolutions concurringin theredesignation.
(C) Theredesignation would not cause, or contributeto, a concentration of any air
pollutant which would exceed any maximum allowable increase per mitted under the
classification of any other area or any national ambient air quality standard.
(D) Any permit application for any major stationary source or major modification,
subject to review under section 5(c) of thisrule, that could receive a permit under this
ruleonly if theareain question wereredesignated as Class |11, and any material
submitted as part of that application, wer e available insofar aswas practicable for
public inspection prior to any public hearing on redesignation of thearea asClassl||.
(4) Landswithin the exterior boundaries of Indian Reservations may beredesignated
only by the appropriate Indian Governing Body. The appropriate Indian Governing
Body may submit to U.S. EPA a proposal toredesignateareas Class|, Classl|, or Class
[l provided the following:
(A) Thelndian Governing Body has followed procedures equivalent to those required
of the department under subdivisions (2), (3)(C), and (3)(D).
(B) Such redesignation is proposed after consultation with the state or statesin which
the Indian Reservation islocated and that border the Indian Reservation.
(5) If U.S. EPA disapproves a proposed redesignation, the classification of the area shall
be that which wasin effect prior to the redesignation that was disapproved.
(6) If U.S. EPA disapproves any proposed redesignation, the department or Indian
Governing Body, as appropriate, may resubmit the proposal after correcting the
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deficienciesnoted by U.S. EPA.

*Copiesof the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Gover nment Printing Office, Washington, D.C. 20402 and ar e available
for copying at the Indiana Department of Environmental M anagement, Office of Air
Management, I ndiana Gover nment Center-North, 100 North Senate Avenue, Indianapolis,
I ndiana 46204-2220. (Air Pollution Control Board; 326 IAC 2-2-13)

SECTION 14. 326 IAC 2-2-14ISADDED TO READ ASFOLLOWS:

326 |AC 2-2-14 Sourcesimpacting Federal Class| areas. additional requirements
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 14. (a) The department shall provide written notice of any permit application for a
proposed major stationary source or major modification, the emissions from which may
affect a Class| area, tothefederal land manager and the federal official charged with
direct responsibility for management of any landswithin any such area. Such notification
shall be given within thirty (30) days of receipt of a permit application and at least sixty
(60) days prior to any public hearing on the application for a permit to construct and shall
include the following:

(1) A copy of all information relevant to the permit application.

(2) An analysis of the proposed sour ce's anticipated impacts on visibility in the federal

Class| area.

The department shall also provide the federal land manager and such federal officials with
a copy of the preliminary deter mination required under this section, and shall make
availableto them any materials used in making that determination, promptly after the
department makesthe determination. The department shall also notify all affected federal
land manager swithin thirty (30) days of receipt of any advance notification of any such
permit application.

(b) Thefederal land manager and the federal official charged with direct responsibility
for management of the Class| area have an affirmative responsibility to protect theair
quality related values, including visibility, of the Class| area and to consider, in
consultation with U.S. EPA, whether a proposed sour ce or modification will have an
adver seimpact on such values.

(c) Thedepartment shall consider any analysis performed by the federal land manager,
provided to the department within thirty (30) days of the notification required by
subsection (a), that showsthat a proposed new major stationary source or major
modification may have an adver se impact on visibility in any federal Class| area. Where
the department findsthat the analysis does not demonstrate to the satisfaction of the
department that an adver seimpact on visibility will result in thefederal Class| area, the
department must, in the notice of public hearing on the permit application, either explain
the decision or give notice asto wher e the explanation may be obtained.
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(d) Thefederal land manager of any Class| area may demonstrate to the department
that the emissions from a proposed major stationary source or major modification would
have an adver se impact on the air quality-related values, including visibility, of Class|
area, notwithstanding that the changein air quality resulting from emissions from the
major stationary source or major modification would not cause or contributeto
concentrationsthat would exceed the maximum allowableincreasesfor a Class| area. If
the department concurswith the demonstration, then the department shall not issue the
per mit.

(e) The owner or operator of a proposed major stationary source or major modification
may demonstrate to the federal land manager that the emissions from the source or
modification would have no adver se impact on the air quality related values of any Class|
areas, including visibility, notwithstanding that the change in air quality resulting from
emissions from the major stationary source or major modification would cause or
contribute to concentrations that would exceed the maximum allowableincreasesfor a
Class| area. If thefederal land manager concurswith the demonstration and the federal
land manager so certifies, the department may issue the permit provided that the
applicable requirements of this section are otherwise met, to issue the permit with emission
limitations as may be necessary to assurethat emissions of sulfur dioxide, particulate
matter, and nitrogen oxides shall not exceed the following maximum allowable incr eases
over minor sour ce baseline concentration for such pollutants:

Maximum allowable increase
Pollutant (micrograms per cubic meter)

Particulate matter:

PM-10, annual arithmetic mean 17

PM-10, 24-hr maximum 30
Sulfur dioxide:

Annual arithmetic mean 20

24-hr maximum 91

3-hr maximum 325
Nitrogen dioxide:

Annual arithmetic mean 25

(f) The owner or operator of a proposed major stationary source or major modification
that cannot be approved under subsection (€) may demonstrate to the department that the
sour ce cannot be constructed by reason of any maximum allowable increase for sulfur
dioxidefor a period of twenty-four (24) hoursor lessapplicableto any Class| areaand, in
the case of federal mandatory Class| areas, that an exemption under this clause would not
adver sely affect the air quality related values of the area, including visibility. The
department, after consider ation of the federal land manager'srecommendation, if any, and
subject to hisconcurrence, may, after notice and public hearing, grant an exemption from
such maximum allowable increase. If such exemption isgranted, the department shall issue
a permit to such major stationary source or major modification pursuant to the
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requirementsunder subsection (h) provided, that the applicable requirements of this
section ar e otherwise met.

(9) In any case wher e the department recommends an exemption in which the federal
land manager does not concur, the recommendations of the department and the federal
land manager shall be transmitted to the president. The president may approve the
department’'srecommendation if he findsthat the exemption isin the national interest. If
the exemption is approved, the department shall issue a per mit pursuant to the
requirementsunder subsection (h) provided, that the applicable requirements of this
section ar e otherwise met.

(h) In the case of a permit issued pursuant to subsection (f) or (g), themajor stationary
source or major modification shall comply with such emission limitations as may be
necessary to assurethat emissions of sulfur dioxide from the major stationary source or
major modification would not, during any day on which the otherwise applicable
maximum allowable increases ar e exceeded, cause or contribute to concentrations that
would exceed the following maximum allowable increases over the baseline concentration
and to assurethat such emissions would not cause or contribute to concentrationsthat
exceed the otherwise applicable maximum allowable increases for periods of exposur e of
twenty-four (24) hoursor lessfor morethan eighteen (18) days, not necessarily consecutive,
during any annual period:

Maximum Allowable I ncrease (micrograms per cubic meter) of sulfur dioxide

Terrain areas
Period of exposure
Low High

24-hr maximum 36 62
3-hr maximum 130 221
(Air Pollution Control Board; 326 IAC 2-2-14)

SECTION 15. 326 IAC 2-2-151SADDED TO READ ASFOLLOWS:

326 |AC 2-2-15 Public participation
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 15. (a) An application submitted under thisrule shall be processed in accor dance
with 326 IAC 2-1.1-8.

(b) In addition to the requirements under 326 |AC 2-1.1-6, the following requirements
shall apply. When making a per mit decision under thisrule, the department shall:

(1) make a preliminary deter mination whether construction should be approved,

approved with conditions, or disapproved;
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(2) include information concer ning the degree of increment consumption that is expected
from the source or modification with the public notice under 326 IAC 2-1.1-6(a)(2);
(3) send a copy of the notice of public comment to the applicant, U.S. EPA and to
officials and agencies having knowledge of the location wher e the proposed construction
would occur asfollows:

(A) Any other stateor local air pollution control agencies.

(B) Any comprehensiveregional land use planning agency.

(C) Any state, federal land manager, or Indian Gover ning body whose lands may be

affected by emissions from the sour ce or modification; and
(4) consider all written comments submitted within a time specified in the notice of
public comment and all commentsreceived at any public hearing or hearingsin making
afinal decision on the approvability of the application. The department shall make all
comments available for public inspection in the same locations wher e the department
made available preconstruction information relating to the proposed sour ce or
modification;
(5) make afinal determination whether construction should be approved, approved with
conditions, or disapproved; and
(6) make the natification of the final determination available for public inspection at the
same location wher e the department made available preconstruction information and
public commentsrelating to the source.

(Air Pollution Control Board; 326 IAC 2-2-15)

SECTION 16. 326 IAC 2-2-16 ISADDED TO READ ASFOLLOWS:

326 |AC 2-2-16 Ambient air ceilings
Authority: 1C 13-14-8; IC 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 16. No concentration of a pollutant under thisrule shall exceed:
(1) the concentration permitted under the national secondary ambient air quality
standard aslisted under 40 CFR 50.5 through 50.7 and 50.9 through 50.12*; or
(2) the concentration permitted under the national primary ambient air quality
standard aslisted under 40 CFR 50.4, 50.6 through 50.9, and 50.11 through 50.12*;
whichever concentration islowest for the pollutant for a period of exposure.

*Copiesof the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Gover nment Printing Office, Washington, D.C. 20402 and are
availablefor copying at the Indiana Department of Environmental Management, Office
of Air Management, Indiana Government Center-North, 100 North Senate Avenue,
Indianapolis, I ndiana 46204-2220. (Air Pollution Control Board; 326 IAC 2-2-16)

7/13/00sw Page 31 of 31



